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Transit Commission Seeks!
to Discover it' Dividends

< Came From Capital.

FEARS CREDIT PADDING

Millions of Assets Only
Worthless Stocks, Is
Lawyer's Charge.

AUDITOR FACES ARREST

Refuses to Answer Query
About Investment of $19,000,000on Books.

The question of whether the InterborougliRapid Transit Company has
broil ciHltv of navine lare-o Hlvlrionrica

out of capital instead of surplus was
a vital Issue injected into the Transit
Commission hearing yesterday by
Clarence J. Shearn, counsel to the
commission.
With Edward F. J. Gaynor, auditor

of the Jnterborough, in the witness
chair Mr. Shearn sought to ehow the
company had padded the credit side of
its balance sheet by carrying utterly
worthless assets at valuations of millionsof dollars, thus creating a fictitioussurplus out of which to pay
stockholders' dividends.
Mr. Gaynor insisted that under the

i ulos of the old Public Service Commissionhe was obliged to carry such
assets at their cost price and not at
their actual or book value. Mr. Shearn
> ountered by asserting that 1 lio Third
Avenue and other lines write off assets
after they become worthless. The
ommission began last evening checkingup reports end balance sheets of

.ill the other companies to determine
what has been their practise in this
regard.
James I.. Quackenbusli. general

counsel of t lie Interborough, instated
that tlie dividends had been paid out
of surplus. To have paid them out of
eapital, he conceded, would constitute
.1 crime. Mr. Shearn continued to developevidence, however, tending to
show thut the surplus had been more
than wiped out.

tlcAiicitj- Threatens Gnynnr.
V! ofore Mf. Gaynor ended what was

for hint a trying ordeal he was threat-
r ned by Chairmen McAneny with con-

tempt proceedings because he refused
persistently to answrfr a question asked
by the examiner. This ts the query:

"I ask you once more If that statement
to the assets^ puttrng down the value of
docks of yo*r company as an Invest-
n ent of *TtToOO.OOO correctly sets forth
the condition of your investments and
tatos the fact, if those stocks at the
time the report was made were worth-
Jess?"
The wlrnuss finally received until

Monday's session to ntalte up his ntisd
whether he will answer the question or
persist in a contumacious attitude, which
would render him liable to prosecution
ior a misdemeanor.

Lt'w-.tu , ixr r inJei.i>>/*.

ii ountant of the commission, testifying'
..Ruin, Mr. Shearn hud paved the way In
he morning for what Ihe expected to

disclose. Ho showed from Interborough
locurds that three times the actual
s mount of money put into Interborough
stock had been taken out in dividends
inoe 1!>04. Of the 133,000,000 capital

stock of that company $33,012,600 Is
..wned by the Interborough Consolidated
Corporation, .successor to the Interborr.ugh-MetiopolltanCompany, with a littlemore than $1,000,000 worth held by
the public.

Considerations of Issue.

Testimony read into the record showed
the following "considerations of issue(

For $21,620,000 cash, $21,400,000
par value stock. For $6,000,000 cap!-
tal stock of Kapld Transit Subway
Construction Company, 9.600,000
shares of Interborough stock, par
value. To J. 13. McDonald and A.
Belmont and others for Interest in
the original leases, $4,000,000 par
value.

DIVIDENDS DECLARED.
»ar ending Rate
lutio .10 I'er ectif. Amount.
mo i 2 $"00,ono

ico» 2.302.300
moo 2,M7,noo

I'.IOTIt 3,1(50,000
IMOg !» ,3,130,000

moo!i 3.130,00ft
1010 » 3.160.000

10110 3,1(50.000
IP 12 10 3.600.000
1013 12 4.200,0011
1014 13 3,230.000
1013 20 7.000,000
1010 20 7.000 (100
hoi J 7 .000,000

mis IT'.i 11,125,000
1010" 1,7.70,000

Total of dlvldanda $«.7.62r>,000
'In other words," commented Mr.

Bhearn, "the stockholders, having put In
$51,620,000 In cash, have thus far taken
out In dividends $85,625,000 7"

.''Van, sir," replied the witness,
fir. Bhearn produced further Inter-

©..rough records setting forth the net In-
.«e< of the company for 191?, 191$ and
IMS p.s reported under ocuh. These
r howeil that In 1917 net Income was
$6,860,393, while dividends were $7,000,-
000, leaving a deficit after dividends of
$139,607. In 1918 Income amounted to
$4,662,759 and dividends $6,125,000,
which left a deficit of $1,462,241 after
dividends.

"That," commented the examiner. "Is
a dividend out of capital, or out of surplusIf there was any surplus."
Proceeding to 1919, It was shown that

tl\o combined Incomes of the subway and
elevated divisions showed a deficit of
$3,810,340, y< t $1,750,000 was declared,

I' in dividends.
"Dividends of $7,000,000 thru were not

.lined were disbursed," said Mr. Hhearn.
"in three successive yeara. To pay these

( ontimicd un I'aire Seven.
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Ohio River Steamer I
Sinks; Eight Drown

Cincinnati, Nov. i;..eight
persons are reported to have
lost their lives when the

Ohio River steamboat Chilo struck
a submerged pier and sank at New
Richmond, Ohio, to-night.
Capt. Jack West is said to be

among those drowned. New Richmondis about fifteen miles from
Cincinnati.

LLOYD GEORGE WINS
| A HOLLOW VICTORY
Unionist Authority Given to

Continue Effort for Irish
Settlement.

ULSTER BLOCKS PLAN

Premier Must Not Coerce North
to Enter Unified Irish

Parliament.

Special cable to Tjib New York Herald.
Copyright. 7921, by Tjcc New York I Ieealii.
Liverpool, Nov. 17..The Coalition

Government won a vote of confidence
by about 1,900 of the 2,000 represenitative men and women of the Con|aervativc party in conference here toInight, and Unionist authority was
given to continue its efforts at negoItiations to effect an Irish settlement.
The resolution expressed the hope
that peace would come from these
negotiations.
At the same time the expression of

pro-Ulster sentiment was so violent
throughout the day's debate that Govieminent rer>rt»sf»ntiitive« admit it will

make further Irish negotiations.revolvingabout Ulster.more difficult
and dangerous than ever. It is predictednow that they will drag on for
many weeks, if a break does not come
before then, and that the possibility
of Mr. Lloyd George going to "Washingtonbefore winter is well into
spring Is extremely remote.

Opposes Single Pnrllnuient.
Sir Laming Worthington Evans,

War Secretary, and one of three
Unionist representatives in the Cabiinet's Irish negotiating committee, doj
live.red a smashing windlip speech, in
which he demanded a vote of confiIdence in ihc Government, but was

compelled by interruptions from all
sonal pledge that he would never
over the hall to renew his own peragreeto an Irish settlement in which
Ulster was forced to enter a TanIrelandParliament against its wishes.
Undoubtedly the coalition got a new

lease of life, but a lease on terms. It
has been no secret that the Government
hoped Ulster would see its own advantagein entering an all-Ireland Parliament.anall-Ireland Parliament is one
of the things the Sinn Fein Insists
upon.under sufficient guarantees regardingUlster's own economic, religious
and educational rights.

To-night two-thirds of the Unionist
coalition supporters stand pledged to
repudiate in Parliament any Irish settlementin which Ulster is not voluntarily
a party. And Ulster, according to expressionsby her spokesmen here tonight.is ready to take full advantage of
the situation and deadlock the negotiations.

Ulster .Hen Cos Aden t.

Echc ing cheers every time Ulster was
mentioned and shouts of approval of
every assertion that the Unionists feared
Ulster was betrayed in the present Irish
negotiations and, finally, a severe hecklingof most of the Government speakers
apparently convinced the Ulster men that
If the Irish negotiations break down
even over Ulster's recalcitrancy and Mr.
Lloyd George is compelled to resign as
Prime Minister .the Unionist party, possiblypledged to reconquer southern Irelandat whatever co.-t. could alone form
the subsequent Government.
The Ulstermen probably will now acceptthe invitation to confer with Mr.

Lloyd George.an Invitation which Sir
Laming Worthlngton Evans described
to-day as merely an effort to explore
how a settlement could be readied in
conformity with the Government pledge
to Ulster rather than as an effort to
coerce Ulster in any way. But It will be
a conference in which Mr. Lloyd George
will be fighting for his political life.
And despite nil Ills skill In negotiating
lie will be fighting opponents who ure
sure they hold the last card.support
by two-thirds of the memtxTshlp of the
House of Commons, which they can hurl
against him almost hy a mere declarationthat Ulster does not like the proposedsettlement.
On the other hand stands the Sinn

Fein, adamant on the proposition that
If Ireland Is to come Into the Kmptre
she cannot be a mutilated Ireland.

The "Die Hard" Resolution.

The Unionist "die harda'* began to
weaken In their attack even last night,
feeling the full weight of party oppositionagainst their effort to denounce the
negotiations and bring about a Governmentcrisis now. They withdrew all save
the least offensive of their motions, this
being offered by Col. John Gretton, M.
P.. from Rutlandshire, reading:
"This conference places on record

condemnation of the long continued aacendancyof crime and rebellion in Irelandand resolves that no settlement
of tho Irish question will be acceptable
which does not absolutely respect the
position acquired by Ulater and does not
provide every essential safeguard of our
Imperial aecurlty and protection of loyalistsIn south and west Ireland."
For this resolution there spoke Col.

Oretton. Tdcut.-Col. Martin ArcherSliee.Unionist, member of Parliament
from Flnsbury, who was particularly
bitter in his attack on Llo'd George.
Auatr.n Chamberlain and others: Lord
Farnhiim. Gen. Prescott Oeclc. formerly
of the Royal Irish Constabulary; an

anonymous Irishman and Mrs. t'lniivHIe,
one o> the women "the hnrds." But the
resolution was torpedoed by an amendContinued

on Page Four.
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50 P. t SURTAX SE"
BY HOUSE,KM
APPEAL BY HARDIN

(Concurs in Senate Ma?
mum Income Levy, Scon

ing a Compromise.

<H G. 0. P. MEN DESEI

First Important Defeat
Administration, Which

Urged 4-0 Per Cent.

LETTER SENT TO FORPN]

President Insists Business
I. TI n hipaaI liv u in»1, T? ofn mi/

Aujmvu WJ Ji'n" w"v

Gives Illustration.

Spciial Despatch to Tir« New To«k Hen.
NVw York Herald Burma.

Washington, D. C., Nor. 17.
The Harding Administration s

fered its first important defeat in Ci
gross to-day when the House, by
vote of 201 to 178, decided to con<
in the Senate income surtax ra
with a 50 per cent, maximum.
A special plea by President II

ding, in the form of a letter to It
resentative Fordney, chairman of
Ways and Means Committee, fai
to hold the Republican lines lnt£
Ninety-four Republicans deserted th
Dartv and ininod with the Demoer
to reject the 32 per cent, maxim
surtax rates, originally favored by
Administration and the House. O:
three Democrats kicked over the pa
traces to vote in favor of the 32 ]
cent, maximum.
President Harding in his letter to 3

Fordney reiterated his belief that
32 per cent, rate was more Just a

equitable, but he suggested the advi
bility of a compromise with a 40
cent, maximum.
"In response to your inquiry as to

wisest course in dealing with the £
ference between the two houses
Congress in the matter of higher suri
on incomes," said the President, "I c
ray only that in view of our earl
conference on tax matters and the
tlmate adoption of tlio higher sun
rate of 82 per cent. I still believe
rate approved by the House to be 1
rearer to a Just levy and the mi

promising one In returns to the put
treasury.
"The responsible Administration

anxious, first of all, to lay the nec

sary taxes to meet the demands of
Treasury. There is a moral cbligatii
howler, on the party in powtr to
everything possible to keep fuith w

promises made to the public.
"We have been collecting the high

surtax on incomes levied at this tl
in all the world. The effect has b»
the restriction of tne easy now of oa

tal in tho channels most essential to <

normal and very necessary activltl
No one challenges the levy of the lilgl
tax in the stress of war, but now
are struggling for the readjustment
peace.

"Wliore there is so wide a differei
in the Judgment of the two houses,
have thought it might he possible, a
wholly desirable, to reach an cquita
compromise, say a maximum surl
levy of 40 per cent. This would ]
fho higher Federal tax on incomes a
total of 4 8 per cent, which would tnei
ura'oly meet the expectations of th(
who are, above all else, concerned w
the return of hopeful investment of c<
ital and the application of our capl
resources to profitable productivity.
"I am wholly confident that the he

fill results spreading thennfrom to eve
active participant In our Industrial a
economic life, from management
every wage earner, would be vas
more advantageous to our people th
the maintenance of wartime levies
peacetime penalties on capital, whl
are certain to hamper the restoration
our activities for which we all so mu
hope.

(dtr> Convincing Illustration.
"One experience will afford a convlt

ing Illustration. In seeking to hast
the railway settlements growing out
Federal control I authorized the Dlr<
tor General to invite the cooperation
the War Finance Corporation to cc
vert salable securities Into the < »
needed for the settlements in process
making. During the period of pubbelief In a 32 per cent, surtax, as pivlded by tile House, the sak» of th«
bills receivable was progressing (n
most promising way. Indeed, we h
converted more than IIOO.OOO.OOO of ra
way notes into ready cash.
"The verv moment the higher surtbecame a likely levy, these conversie

|<eased entirely. Manifestly the pihlhlthe surtav tends to divert our «va
aote una mucn necaed capital from e
rdoymsnt 1b our every day activities
Investment In tax-free securities. T
records show tluU it is making a re
tinued diminution In our receipts fri
Income taxes and It Is making mc
difficult the normal financing of ev«
sort of essential activities and Is e
phaslning tlie tendency to turn to t
Government for that paternalistic rel
of both Industry and agriculture whl
has no rightful place In & peace tl
policy.

"I am well convinced that a fair co
promise between the rates adopted
either Mouse will be the best (wash
solution of the situation, and an eai
decision will put an end to exist!
anxiety, even though tho larger axpi
tatlonH of the country are not fu
met."
The fight for the 50 per cent, ma

mum surtax was led by Roprescntalh
Krear of Wisconsin (Rep.) and Oari
of Texas (Dent ).

"Congress has repealed the exe
profits tax." said Mr. Krear. "We ha
reduced the surtaxes. Wc have repea'
ibe luxury taxes. Don't you think wV
you go hack to your constituents j
wl.l peed more than a letter from I

Continued on Pagw Nine.
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FRENCH WOULDGIVE Bl
it UP KOUANG TCHEOU I
or] TO ASSIST CHE I
L

>1. Sarraut Declares His Na- A
tion Would Match Japan's
^ Concession.

T* WANTS OPEN DEALINGS LI
1 *

Not Unwilling to Yield Extra Hi
Territorial Privileges in

China.
I I
Uf-
an" "Washington', Xov. 17 (Associated sp<
a Press)..France cannot rest indiffer:urent to any settlement of Far Eastern

.JO

questions, said M. Albert Sarraut, the to
French Colonial Minister, who is a

ar" delegate to the Washington confer- an
ep" ence, in discussing questions with prthc newspaper correspondents to-night. ar]led ..j am very sympathetic toward the w
ict' Chinese," M. Sarraut added. "I have
eir an affection for them acquired during de
ats the seven years in which I was Gov- pa
Lim' ernor of lndo-China. I believe I W
t',e know the problems of the East, and ea
n'y France is disposed to consider mens- j lri
rt>-1 ures for aiding China and in helping toi
per to make a new China."

Six points in a general way express de
iIr" the French attitude toward the pro- Be

posals put forth by the Chinese dele- lut

sa. gation to the conference on the sub- soi

per jeet of the Far East, he continued. coi

th<
hV>- f'onceaalona OBfred.

Hf. These points wore: t jS
0j First.France desires earnestly to

aid China in realizing Iter aspira-
"

n tions. territorial, political and com- wi
, merciai.ler
uj_ .Second.France would give up
,ax Kouang Teheou. which she leased t

from China in 18S8, provided Groat pe:
Britain gave up Wei Hei Wei and [ ,"'r
Japan Shantung, leased by the Ger- r"'
mans at the same time, and tbo mt

1 10 Port Arthur Peninsula. s0'

j Third.Fiance would not be un- C01

willing to surrender her oxlra terri- ma

,j* torial privileges were other Powers
willing to do the same. France gave ^el

up these privileges in Japan in 1906 tl°
' and was in negotiation with Turkey I

to give them up there In 1911 when so

the war came. However, the French er*

feel that extra territoriality should tec
mo be maintained until it 1h cloar that I'a
?en the Chinese Republic can giv ade- "rl
pl" quate security and justice to for- lar
>ur signers. kei
'OS. Fourth.The French colony of the

Indo-China did not belong to China
we but to Annam. Consequently, Indo- wit
of China, the great French colony, with '

".',000,000 inhabitants, does not come "1c
1ce in the question, according to the r,la

' French point of view. If. however, an<

J~'a some question should be raised as to P1l!
the rectification of the nine hundred izei

-&X .11 i
lime uuucig ...-in.-;., .... . . t aIll

'ul Government would be willing- to din- tj0]1 a cuss the boundary.
1H" Fifth.France approaches the d1s-
>se cessions of Far Eastern Questions In .

lth sympathy with Japan's need for ex-
'

l,>* pnnslon and for raw material. The 1 ri

French delegation desires under all
circumstances to take a conciliatory Hu

'P- and pacific role. i *|"h<
Ty Sixth.France is for open dealings
nf' of the Powers with China and against mil

any secret negotiation:-,
tly wai

an Interests in I'neiflc. aril

M. Sarraut remarked that he thought
Qf the extent of French Interests in the 1

eh Pacific were not fully understood in the u'3
United States. Indo-China alone, he wl1

said, had a population of more than j
20,000,000. which was an Indication of we|

l>* the measure of French Interests in the thlt
Pacific. In addition. Franco has N'ew the

»c. Caledonia. Tahiti, the Marquesas, the j Fa1
of Mew Hebrides and other groups of Isl- f°c1
>n- lands. ! r" J'(h "China has leaders who arc trjlng to fof make an orderly government, and

r<^ France wants to help them." he con-

tlBued. "Jt has always been a French Mr,
a tradition to help backward countries to- j in

ad ward modern life. We desire to take pol
dl- the right attitude toward China and help 'ha

lo place her Immen e resources at the j"*"1
ax disposal of the world. We are In favor j"11,1" of the policy of tk open door. We are

for the territorial Integrity of China a|w
m. snd admlnb tratlvf autonomy. One must I
t0 say that It would be necessary to hare ;si,
Jie sua rant >es for the safety of the per- onP

,n. »n* and property of foreigners. There T
is anarchy In the provinces of Kwang he

)rr fc>l and KKinx 'rung. i.c items mc iiui for.
cultivated and starving Chinese loo'a pjr,

m_ acrosa our frontiers and sec riches and v et

l" an abundance of food. There is much t hn

i f piracy along our boundaries. Tin
. "We cannot agree with every Chinese ncv

jL demand until order Is restored. Wo <»ep
should examine every question raised hv woi

the Chinese In a synipathef Ic and con- scrl

,,y elllatory rplrlt." tint

ble ,

rly
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LOYD GEORGE DUE SOON w
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vl
e May Arrange to Arrive by ai

Dec. 1 if Irish Matters Can V

Be Passed.
T*

cial Despatch to Tub Nkw York 1Ikrai.ii.
New York Hrrulil Ittltraii. I

Washington, II. Nov. IT. (
[t would not be surprising, according
information in circulation among Bai

5 British delegation to-day. if an

nouncement were to appear that
irne Minister Lloyd George will ho

range his plans so as to arrive in
asliington about December 1.
While some of the members of the Sped<
legation look with indifference on

rticipation by the Premier in the
ashington conference, others are

,l

gcrly hoping that he will settle the: Ila%y

Ish question and come to Washing- tl,e

11at the earliest possible moment. oap"
The out and out navy men of the P®** '

legation, headed by Admiral Lord or

atty, are said to look on the abso- iary

e acceptance of the Hughes plan as woul

mething beyond the possibilities of, 11
n.lA...llAn D.i.. .....Vinionl m.n Th

?y apparently cannot see how a navy Adm

n bo operated if the American idea Mini
followed out. Some civilian mem-! posit
rs of the delegation do not ngreo prog
tlx them. . *epr<

I JapaI-'car Abuse of SalMHurlnr, the i
)n one point, however, the British ap- ,j,r
ir to be a unit. Regarding submo- ,,R
ips the position of the British Adml-
tty was described to-day by a leading "on.
rniber of the delegation as being ab- deerr
utoly clear. The British would wel- that
tie the complete abolition of the -sub- sjlou
irine on account of tlie possibilities ,)OVti
its abuso during the war as what he
icribed as "a weapon of assasslna-

< l

n." tJpc
tegnrding capital ships they r.;o not '-har
sure. When It conies to light cruis- appr
of the sort that were used to pro- navh

t their trade against raiders in the -j-j
clfic in the war. they apparently are nr...
m. The Australians anil Ncv Zea- (.onf(
iders want sufficient of these vessels y
jt to police their trade routes and R
u-o Is nothing to Indicate tiiat other ^
mbers of the delegation do not stand
i .1 Katetil them.
Continued discussion <;oes on within

delegation on the matter of disntllngshipyards and repair yards.
I stress was laid oti the danger o; 1

ting out of work the highly specialtlexperts who work on armor plate uor,<
1 other plants -whose exclusive func- '

i is manufacture of warships or part*, ''rs'
and

Replacement Stand I'ndrRnnl. the
t was not admitted by any of the Grea
tlsh that they had ready, or anywhere Japa
ir ready, a definite reply to Mr 8«>1
ghes on the matter of replacement, ratio
py denied emphatically that they' ratio
*w anything In advance about Ad- lowet
al Kate's announcement that Japan have
h ready to consider limitation of naval t
naments independently of the 1' >.r *''

stern question. dustr
n fact, except on the matter oi th< Adt
imarines all of the British delegation o fa
o discussed various phases of the ihat
,al holiday plan fell bach In every j9t t
tance on their experts, who. they said. ;,0 rt.
re working hard on the problem. In
s connection they strongly reiterated
Ir original statement that the \mer- v

n delegation had kept Its secret per- 0',;T

tly and thst the Hushes suggestion 'n id:
urred to litem hs a brand new prop- Ken
lion. They etill stand on Mr. 11a'- erse
r's speech. ! i.a in <

t bit of diplomatic gossip has It thai ,nonrj
ill times during the conference either
Moyd George or M. Driand will he

Washington. The condition of th< ,on

IHeil future nf I.lnvtl lletriit urc mctll
,t of Briand are not unlike In their Thi
pectlve countries. Each In In power, .lapai
his hold I* none too strong. Those lht, r

iirs that mtglit occur In Washington 0(. ...,

weaken the position of the one would
o weaken the position of the other
tough figures on the nixe of the B> ' 1 il

srtny were announced unofficially b> ihe c
of the British delegates. State

"hr regular army of Great Mr.Uin. Thi
said, numbered 2on,non. and vai '«uv j.; ,i0'
jee In all parts of the Rrltleh 10m»compose 250,000 more. The Brltis.i '"'J*
e anxious to have corrected reports "'°
t they had abandoned conscription, the (1
>y pointed out that Great Britain vice I
er had resorted to conscription uavle
t as did the United States In the
rhl war. All their forces of every de- ,

Iptlon now In use were rained by voleerenlistment*. v a* 1
what

n Call Home! jH
ed advertisements and
many places advertised tik

mns, both in the City
find just the accommo- pkble

Such
descrl

R HERALD y'ffurl i
1LSEA 4000. not b<

consli
In I

ERA!
:LA6S MATTER,
rORK, N. Y.

INCRF/
)PPOSIl
> TO Yl
ENTIMENT GR
O ABOUSH SL
UBMARINE warfare playec

^ sions at Washington yest
.' Great Britain's attiti
^pressed, was to the effect th:
tter abolition of that weapon
nd subject to abuse in time of

In answer to a suggestion t
f the weaker Powers the Bri
eak never had been oppresse
hen there were r.o submarines
Thk New York Herald's ed

lbmarine as a weapon of vipei
Washington. Admiral Baron In
ith the views expressed, but s

as before the conference he c<

British delegates, including
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ud Representatives in Congress
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NEARER TH/
on Kato Would Exc
Auxiliaries Approxim

Other

ll V'S/ialch to Tjib Nbw Yohk IIhim.
New York Herald Itnrenii.

Washington. I>. Not. 17.

pan wants a considerably IjIkr:
than Is provided in the terms <

\merican proposals. She wants
al ship tonnage of more than C
?ent. of that of the United Stat<
Ireat Britain, and further, auxi
vessels the total tonnage of whir
el approximate' the other navk
le world.
lat was announced to-night h
iral Baron Kato, the Japnnef
ster of the Navy, as the form!
ion of Japan with regard to tt
rumnie for limiting the navies. 3
usants the final opinion of tli
nese naval experts accompanyln
illusion and also, it is understood
Glovcrntnent at Tokio.
ocanse of her geographical pos
" Admiral Kato announced, "Japa
is it only fair at the present tim

tlie other interested countrit
Id agree that she maintain a pre
on in general tonnage slight]
ter than 60 per cent., and, in
of vessel

*

of strictly defetisiv
ar;er, she might desire oven 1

oximale that of the great*
?fl."
ie announcement was made to tl
paper correspondents at a s<

rence with the Japanese Minis
if Navy at the Navy Dopartmer
ling at C o'clock to-night. Wlie
omplcted the statement Admin
submitted to a few qucs'ions ir

?d to throw t'urtiier light on tli
nose programme, but tii? detail
ive were few.
ider the terms of the America,
asal for limiting tlio navies of tli
1 and the replacement figures ic
ill SllipB IUI IIIC llll CO I III ill I

the United States, Great IJrital
Japan, is fixed at uOO.UOO tons fo
United .States, 500,000 tons fo
t Britain and 300,000 tons fo
n.
aarate and distinct from this
is fix's! for auxiliary vessels, til
of "flve-flve-throe" being fol

], so that the United States woul
450.000 tons, Croat Britain 450,

ons and Japan 370.000 tons. Vex
of this type include cruisers an

oyers.
ulral Kato's announcemrnt jiteant
r as capital ships are nucernei
the Japan* e Government will hi
hat the new dre; dnought Mute
tained. It had been proposed b;
tary Hughes, speaking for th
lean Government, that this dread
ht be scrapped. Mr. Hughes sal
s formal statement that she ha
launched; the Japanese say th

1 not only has been launched bu
commission. Mr. Hughes's recom
..ition was based on the in forma
that had come into the posses
of the American Navy Depart

addition of tlie Mutsu to tli
iese navy means un increase ii
coital ship power of that natioi
.800 ton*, or. In ii g-'ical wri

ing the relative strength of Japtu
pital ships up to 70 oer cent. o
aoltal whip tonnag' of th' Unite
s and Great Britain.
" surprising reaiur' i»i annum
n announcement. and one tha
prove to be a point of consider
discussion in the conf< rent*, wa

ecla ration that Japan "might de
0 approximate that of the 14rente
s" with regard to auxiliary ton

rural Kuto, although the questioi
put directly, did not r« veal jus
type of ships Jap.iti would seek

ic formal announcement It wa

loned tliat the increase was do
"in a type of vessel of strict I;
(five character." Admiral Katt
tOwever, say it was not. Ir1tende»
t for any additional submarines,
t obvious deduction was tha.
1 wants to he allowed more iigh
rs Hnd gunboats, these last ca

of negotiating the Chinese rivers
craft tiie Japanese mlglit. rendllj
ihe as defensive, particularly i
were of a type wlvch limit theti
ng radius: that is. wltn a ilmitet
supply, which would Insure theli
r-lng uaed on the high sens at anj
lewhle distance from has--.
hl4 connection there is little doub

rTr-*V the bi
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VGSUBM
ELD CHI
OWS STRONGER
IBSEA WARFARE
1 a considerable part in the diacuserday.
ide on the submarines, unofficially
it her delegates would welcome the
of warfare, as one of assassination
wa r.

hat the submersible was the weapon
tish ventured the opinion that the
d by the British navy in the days

litorial of yesterday condemning the
"s was widely read and discussed in
!ato expressed himself in sympathy
;ald that as the submarine question
mhl not say more.
Lord Bee of Fareham, praised the
on submarine warfare, and Senators
i expressed agreement with it.

S FOR NAVY
47 OF AMERIC/
pod Ratio Prnnosed.Asi

lately Equal to Those of
Navies.

14 that the Japanese expect objecti
from the American naval experts
Ian increase In auxiliary tonnage. It

r regarded aa natural that the Unii
States, because of the proximity of I

a Philippines to Japan, would look it
;0 such a question with the utmost ct

,s cern. It Is 1.500 miles from Manila
l_ Yokohama.
^

Baron Kato's acceptance in the op
session of the conference on Tuesd

's last of the American naval program:
In principle was accompanied by t

> f statement that the Japanese would a

se for some changes, but it was not a

i4 ticipated by American naval autho
ie ties that the Pacific nation would se

j. to approximate the navies of l
11 United States and Great Britain

auxiliary tonnage.
8 The increase asked by Japan in t
d» total of capital ship tonnage also is

he i point of dispute among the v«

i. ous naval experts. The program:
n had been devised with the view tl

1C the dreadnought Mutsu would

ig scrapped.
The truth of the matter is that t

'* Mutsu. if the information in Was
J' ington is correct, equals, if it docs i

n actually exceed, anything in tlie w

e of battleships that the United Sta
:c now has afloat. In certain details

,r surpauees the dreadnought Maryla:
which is the pride of the Americ
navy and which Just now is being r

J' into commission.
1 The Japanese Mutsu, for exanu

Is of 33,800 tons displacement, wher<
11 the Maryland's displacement is 33.<
n tons. The speed of the Mutsu is twt

ty-three knots, whereas the speed
the Maryland Is twenty-one knc
The armament of the Mutsu consi

's of eight ltt inch guns. The annum*
of tli" Maryland Is the same. Uut t

11 type of guns is not the sam' -those
e tlic Mutsu shoo, a larger project
'' and have h longer range.

Admiral Kafo, when puestior
n about the Japanese attitude town
'r' submarines.that is. whether tiie Jf
,r

anese delegation would adhere to t
,r British position that there, .should

a greater limitation in this type
a craft.said that there was no spec

Cj point that/Japan would make on t
question. Japan wax Interested gr<.ly, he added, but wished to hear <

artly what the British experts had
suggest before taking a definite stni
The increases asked by Jap

caused great surprise among those
* close tout.-h with the conference,

tlcularly because It had been umli
stood Japan war satisfied with t

u ratio that had been laid down for 1
* in th" American proposals. The d
ej thai the American programme w

^'announced, last Saturday, Adtnii
' Kato was asked if Japan would

satisfied with a navy which would
®; approximately CO per cent, of the x

In capital ships of the other two gr*
*

navies.
Admiral Kalo gave an alflrmai.

reply, or one that was taken to
affirmative. The difficulty the Ame

c
an newspaper iii"n have experienr

in interviewing Admiral Kato is tl
^ they are unable to -(peak the Juj

nese language, while .Admiral Kato
^ unable to speak Knglish. All of t

r interviews have been conduct
(l through an Interpreter.

SZECHENYI TO ASK
LOAN FOR HUNGAR

s

Innsbruck Paper Says Cow
Will Head Mission Here.

Geneva, Xov. 17..The Hungart
1 government has decided to «en*l a ttnn

»Mal mission to the l iiHed Stat
to raise ii loan, nays the Innsbru

K Xachrichlen,
"j Count f.asslo Ssechcnyi, whose w
l'1 was formerly Miss Gladys Vanderb
11 of New VorH. the paper adds, will

head of the mission.

1 Count Ssechenyl was reported t
1 rently to have Joined his wlfo oil t

VandcrUilt state on I/ong Island. T1
cent despatches from Budapest a

noiineed that his nppointinent as t
'1 dlo'omatle representative of the Hti
r trarlan government to the United Stat
1 was pending.

Tumps nnd St. IXershyrt. thru tlrrpi
s on v. M. r n it. j»n 12.10 ni«ht i
Florida Seaboard Air tyns Railway, I

f M>t I3id Street Ttl. n-.<ant .113.id

EST IN ITS HISTORjT.
>rk Herald, with all that was
Sua intertwined with it. and
/italized, is a bigger and better

an Kofnr^ I
IIVWO|JUpV,t VUU1I V ' Vt UW. . .

PVMTC f THREE CENTS
tC/iMO J WITHIN IftO MILES.

CITT. I FOUR CENTS ELSEWHER",

NNAGE:
'AR/NES;
NA PORT
KATO FOR BIO XAVY

;Demand for LargerAllotmentof Ships Js
Seen Possible Source
ofSerious Dispute.

VIEWS VARY ON CHINA

VtiniAii L'iii-ai- i Vkliculdl'.
A11|']/WJI JJUTVJ1

JVkiu Formula Only as

Basis for Discussion.

DELEGATES HOLD CAUCUS

Oriental Matters to Be l)e\
bated in Open Sessions ProbablyNext Week.

<s

By LOUIS SEIBOUD.
Special Dc,patch to Tim New Yobk Hecwp.

New York Hernld Rurenn. )
\Vnsliincton, D. C., Nov. 17. (

The international conference too"jdayentered the caucus stage and
to nr.tiifll dpvplnnnmntci u arn mnoh lil

ted those that characterize the prelimllG
/ marj* phases of an American politi,n.ral convention.
to The events that engaged the activitiesof the chief actors in the monientousenterprise were neither connu.elusive nor publicly discussed. The
he only contribution of a discordant na

skture that came from any of the delein"gations was provided by Japan, which
followed a cautious statement thattele

;,ciit would accept the "ten points" ofin'fered by the Pekln Government o'
.China for the correction of Far Eastbeem complications "as the basis for
discussion," with a more definite

^ announcement indicating opposition
i;,t to the American plan for the llmita
be Hon of naval armament.

In some quarters the statemen'
be made by Admiral Baron Kato, Secre
ih*|tary of the Japanese Navy and
/' spokesman for the Nippon delegu
t,,s tion, was interpreted to mean deterjtmined insistence for greater concesnd,sioiis in the matter of naval armaannient. In others it was construed as

>ut a shrewd move in the line of trading
and not necessarily indicative of final
opposition.

Teat of Kato's Statement.

Tlie statement made by Baron Kat<>
,ts. late this afternoon follows:

Because of her geographical
position Jepan deems it only fair,
at tlie present time, that the other

ll( interested countries should agree
that she maintain a proportion in

ied general tonnage slightly greater
>rd than 80 per cent, and in a type of
L,>" vessel of strictly defensive character.she might desire even to
.f approximate that of the greater
ial navies.
hb The )>osition taken by Japan on th»
11' t.!an to limit, naval armaments, whl!«
'x* impairing to some extent tho favoi -

*'' able Impression created by tlie ropre''' aentatives ot' that Government, is rotin n
I officially regarded as providing causo

ir. for serious concern, and it Is believed
tr. the Japanese delegates ultimately will
l1e n..s».inc«- th' lr desire to assist in tiniergreat reforms for which the internauytional conference was called. NevcrP;l®the less it caused aotne disturbance
r"' among tlie delegates of the other cotinj'rtries, n.t It Is the first note indicating

,«iy lack of complete harmony that
,u. has cropped above the surface of ths

conference deliberations,
ve The only official announcement mad*
be was contained In a communique from
<i-|Tiio suDfommmce considering Fir
,<vl Kastein questions conveying the In,aformation that at a moding of tho full

committee an opportunity would b*
t, provided for :i general discussion of

ed 1 he question* relating to China, to be
lollowed by tonics in the order listed
In tlie tentative agenda which had
been suggested by the American Gov
eminent. At that time tho proposal*

* submitted in behalf of the Ch!ne-*»
fl'ekln) delegation in connection with

f*' tliv appropriate heads to which tlv
several proposals relate will be con'sidered.

an

n. Nntni Committee ne'tl.
®* The committee on naval limitations
0,4 continued its session, during which tin

various features of the American plan
were subjected to investigation and

hv analysis by the hoard of Admirals rep
resenting the United States, Orcir
Britain, France, Italy and Japan. 1

It is understood that this body ha^
lu> to date confined its Inquiries into thInaval status of Franco and Italy,n

he which were not set forth In the pro
n- possls made by Secretary Hughes for
ea the limitation of sea armament*

Gnat Britain and Japan have not reducodto substantial form tho spccllV
lor modifications which the delegates refl

resenting those two countries i\i^


